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Nicholas Equity Income Fund, Inc. – NSEIX
Before you invest, you may want to review the Fund’s prospectus, which contains more information
about the Fund and its risks.  You can find the Fund’s prospectus and other information about the Fund
online at www.nicholasfunds.com/prospectus.html.  You can also get this information at no cost by
calling 800-544-6547 or by sending an e-mail request to ShareholderServices@nicholasfunds.com.
This Summary Prospectus incorporates by reference the Fund’s Prospectus, dated July 29, 2024 and
Statement of Additional Information, dated July 29, 2024.

Investment Objectives
The Fund’s main goal is to produce reasonable income and the Fund’s secondary goal is moderate

long-term growth.

Fees and Expenses of the Fund
The table below describes the fees and expenses that you may pay if you buy and hold shares of the

Fund.  You may pay other fees, such as brokerage commissions and other fees to financial
intermediaries, which are not reflected in the tables and examples below.

Shareholder Fees
(fees paid directly from your investment)

Maximum Sales Charge (Load) Imposed on Purchases . . . . . . . . . . . . . . . . . . . . . . . . . . None
Maximum Deferred Sales Charge (Load)  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . None
Maximum Sales Charge (Load) Imposed on Reinvested Dividends  . . . . . . . . . . . . . . . . None
Wire Redemption Fee . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $15.00
Exchange Fee  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . None

Annual Fund Operating Expenses
(expenses that you pay each year as a percentage of the value of your investment)

Management Fees . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0.61%
Distribution (12b-1) Fees  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . None
Other Expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0.09%
Total Annual Fund Operating Expenses  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0.70%

Example: This example is intended to help you compare the cost of investing in the Fund with the cost
of investing in other mutual funds.

One Three Five Ten
Year Years Years Years_____ _____ _____ _____

The Example assumes that you invest $10,000 in 
the Fund for the time periods indicated and then 
redeem all of your shares at the end of those 
periods.  The Example also assumes that your 
investment has a 5% return each year and that 
the Fund’s operating expenses remain the same.  
Although your actual costs may be higher or 
lower, based on these assumptions, your costs 
would be:  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $72 $224 $390 $871

             
         



Portfolio Turnover
The Fund pays transaction costs, such as commissions, when it buys and sells securities (or “turns

over” its portfolio).  A higher portfolio turnover rate may indicate higher transaction costs and may result
in higher taxes when Fund shares are held in a taxable account.  These costs, which are not reflected in
annual fund operating expenses in the example, affect the Fund’s performance.  During the most recent
fiscal year, the Fund’s portfolio turnover rate was 11.98% of the average value of the portfolio.

Principal Investment Strategies
To achieve reasonable income, the Fund seeks an income yield that exceeds the corporate dividend

yield on the securities included in the Standard & Poor’s 500 Composite Stock Price Index (“S&P 500
Index”).  The market capitalization of the securities held by the Fund as of June 30, 2024 ranged from a
low of $2.7 billion to a high of $3.4 trillion.  To achieve moderate long-term growth, the Fund seeks a
five-year return which approximates three-fourths of the average total return achieved over a five-year
period on the S&P 500 Index.

To pursue the Fund’s investment objectives, the Fund invests in a diversified portfolio of income-
producing equity securities (including common stocks, preferred stocks and convertible securities) and
corporate and government fixed income investments (including notes, bonds and debentures).  The
Fund is not managed as a balanced portfolio.  The Fund invests, under normal market conditions, at
least 80% of its net assets in equity securities.  The Fund’s Board of Directors may change this policy
without shareholder approval.  However, the Fund will not change this policy of investing at least 80%
of its net assets in equity securities without first changing the Fund’s name and providing at least
60 days prior notice to shareholders.  The Fund’s asset allocation is determined by its Adviser, Nicholas
Company, Inc. (the “Adviser”), at any given time in light of its assessment of current economic
conditions and investment opportunities.

In selecting investments, the Adviser performs its own credit analysis on the credit quality of issuers.
In this evaluation, the Adviser considers, among other things, the issuer’s financial resources, its
sensitivity to economic conditions and trends, its operating history, the quality of the issuer’s
management and regulatory matters.

The Fund may invest in both investment grade and non-investment grade securities and its investments
may include both rated and unrated securities.  The Fund is subject to the following restriction: at time of
investment, not more than 20% of the Fund’s total assets may be invested in non-investment grade
preferred stocks, convertible securities and debt securities.  The Fund invests in both short-term and long-
term debt securities and is not limited as to the maturities of the securities in which it invests.  The Fund
may invest in Real Estate Investment Trusts (“REITs”) and other real estate-based securities.

Principal Risks of Investing
As with any mutual fund, the Fund cannot guarantee that it will meet its goals or that its performance

will be positive over any period of time.  The Fund’s investments change in value.  Consequently, the
value of your Fund shares may change.  If the value of the Fund shares or the values of the Fund’s
investments go down, you may lose money.

The principal risks of investing in the Fund are:

• Stock Market Risk – Stock market risk involves the possibility that the value of the Fund’s
investments in equity securities will decrease because of declines in the stock market, regardless
of the success or failure of the operations of the Fund’s portfolio companies.  At other times, there
are specific factors that may adversely affect the value of a particular investment of the Fund.

• Portfolio-Specific Risk – From time to time, the value of an individual company may decline due to
a particular set of circumstances affecting that company, its industry or certain companies within the
industry, while having little or no impact on other similar companies within the industry.  Although
the Fund will invest most of its assets in the securities of medium- and large-sized companies, the
Fund may face additional risks due to its investments in small-sized companies.  Securities of small-
to medium-sized companies often fluctuate in price more than common stocks of larger companies.
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• Credit Risk – Credit risk involves the possibility that the issuers of securities held in the Fund’s
portfolio may fail to make timely interest and principal payments.  The Fund’s investments may
include non-investment grade securities (securities with lower credit qualities) which recognized
rating agencies consider speculative with respect to the issuer’s continuing ability to pay interest
or principal.

• Interest Rate Risk – Interest rate risk refers to the risk that the prices of the Fund’s investments,
particularly fixed income investments, are likely to fall if interest rates rise.  This is because the
prices of debt securities typically move in the opposite direction of interest rates.  Debt securities
with longer maturities generally are affected to a greater degree than debt securities with shorter
maturities.  Because the Fund does not have a policy limiting the maturity of its investments, and
the Fund may invest in debt securities with longer maturities, the Fund may be subject to greater
interest rate risk than a fund that primarily invests in short-term debt securities.  In addition, the
income you receive from the Fund is based in part on interest rates which can vary widely over the
short- and long-term.  If interest rates decline, your income from the Fund may decline as well.

• Selection Risk – The Fund also faces selection risk, which is the risk that the investments the
Fund purchases will underperform markets or other mutual funds with similar investment
objectives and strategies.

• Risks Related to Preferred Stock and Convertible Investments – Preferred stocks may provide
a higher dividend rate than the interest yield on debt securities of the same issuer, but are subject to
greater risk of fluctuation in market value and greater risk of non-receipt of income.  Preferred
stocks are in many ways like perpetual debt securities, providing a stream of income but without a
stated maturity date.  Because they often lack a fixed maturity or redemption date, preferred stocks
are likely to fluctuate substantially in price when interest rates change.  The value of convertible
preferred stock and debt securities convertible into common stock generally will be affected by its
stated dividend rate or interest rate, as applicable, and the value of the underlying common stock.
As a result of the conversion feature, the dividend rate or interest rate on convertible preferred
stock or convertible debt securities generally is less than would be the case if the security were not
convertible.  Therefore, the value of convertible preferred stock and convertible debt securities will
be affected by the factors that affect both equity securities (such as stock market movements) and
debt securities (such as interest rates).  Some convertible securities might require the Fund to sell
the securities back to the issuer or a third party at a time that is disadvantageous to the Fund.

• Investments in Unrated Debt Securities – Although unrated securities are not necessarily of
lower quality than rated securities, the market for them may not be as liquid and thus they may
carry greater market risk and a higher yield than rated securities.

• High Yield Bond Market Risk – The entire high yield bond market can experience sudden and
sharp price swings due to a variety of factors, including changes in economic forecasts, stock
market activity, large sustained sales by major investors, a high-profile default or just a change in
the market’s volatility.

• Call Risk – If interest rates fall, it is possible that issuers of bonds with high interest rates will
prepay or “call” their bonds before their maturity dates.  In such event, the proceeds could be
reinvested by the Fund in bonds with the new, lower interest rates, resulting in a possible decline
in the Fund’s income and distributions to shareholders.

• Risks Related to Investments in REITs and Other Real Estate-Based Securities – These
securities are subject to risks related to the real estate industry.  The performance of these securities
is dependent on the types and locations of the properties owned by the entities issuing the securities
and how well the properties are managed.  In addition, these securities also are subject to market
risk (the risk that stock prices overall will decline over short or even extended periods) and interest
rate risk (the risk that the prices of these securities will decrease if interest rates rise).
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• Public Health Threats Risk – Threats to public health can have a negative impact on the global
economy and financial markets, which could adversely affect the securities held by the Fund.
Impacts of public health threats may last for an extended period of time and result in a substantial
economic downturn. Health crises caused by outbreaks may exacerbate other pre-existing political,
social and economic risks and disrupt normal market conditions and operations. The impact of an
outbreak, and other epidemics and pandemics that may arise in the future, could negatively affect
the worldwide economy, as well as the economies of individual countries, individual companies
and the market in general in significant and unforeseen ways. These developments as well as other
events could result in further market volatility and negatively affect security prices, the liquidity of
certain securities and the normal operations of securities exchanges and other markets. As a result,
the risk environment remains elevated.  The Adviser will monitor developments and seek to
manage the Fund in a manner consistent with achieving the Fund’s investment objective, but there
can be no assurance that it will be successful in doing so.

• Cybersecurity Risk – The Fund, its service providers, and third party fund distribution platforms,
and your ability to transact with the Fund, may be negatively impacted due to operational risks
arising from, among other issues, human errors, systems and technology disruptions or failures, or
cybersecurity incidents. Cybersecurity incidents may allow an unauthorized party to gain access to
fund assets, customer data, or proprietary information, or cause the Fund or its service providers,
as well as the securities trading venues and their service providers, to suffer data corruption or lose
operational functionality. The occurrence of any of these issues could result in a loss of
information, regulatory scrutiny, reputational damage and other consequences, any of which could
have a material adverse effect on the Fund or its shareholders. Cybersecurity incidents could also
affect issuers of securities in which the Fund invests, leading to significant loss of value.

Since there are risks inherent in all investments in securities, there is no assurance that the Fund’s
objectives will be achieved.

Please note the Fund’s objective stresses reasonable income.  Although the Adviser will consider the
possibility of some capital appreciation in selecting investments for the Fund, you should not expect the Fund
to reach the growth potential of funds which have growth or capital appreciation as their primary objective.

Performance
The bar chart shown below provides some indication of the risks of investing in the Fund.  The chart

shows the variability of the Fund’s total return for the last ten calendar years(1).  Updated performance
information for the Fund is available on our website at www.nicholasfunds.com.

(1) The Fund’s fiscal year end is March 31.  The Fund’s calendar year-to-date return (six months) as of
June 30, 2024 was 5.48%.

For the ten calendar year periods shown in the above bar chart, the highest quarterly return was
15.86% (for the quarter ended June 30, 2020) and the lowest quarterly return was -21.55% (for the
quarter ended March 31, 2020).
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This next table shows how the Fund’s average annual total returns for the one, five and ten year
periods ending on December 31, 2023 (the Fund’s most recently completed calendar year), compared to
the returns of a broad measure of market performance and the performance average of similar mutual
funds.  The table also shows the Fund’s average annual total returns after taxes on distributions and
after taxes on distributions and the redemption of all of your Fund shares.  After-tax returns are
calculated using the historical highest individual federal marginal income tax rates and do not reflect
the impact of state and local taxes.  Actual after-tax returns depend on an investor’s tax situation and
may differ from those shown.  After-tax returns shown are not relevant to investors who hold their
Fund shares through tax-deferred arrangements, such as 401(k) plans or individual retirement accounts.

One Five Ten
Year Year Year_____ _____ _____

Nicholas Equity Income Fund, Inc.
Return Before Taxes  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7.87% 12.21% 8.46%
Return After Taxes on Distributions  . . . . . . . . . . . . . . . . 6.31% 10.15% 6.47%
Return After Taxes on Distributions

and Sale of Fund Shares  . . . . . . . . . . . . . . . . . . . . . . . . . 4.96% 9.39% 6.35%
Standard & Poor’s 500 Index
(reflects no deduction for fees, expenses or taxes)  . . . . . 26.29% 15.69% 12.03%

Lipper Equity Income Fund Objective
(reflects no deduction for taxes)  . . . . . . . . . . . . . . . . . . . . 11.41% 10.96% 8.27%

Of course, the Fund’s past performance (before and after taxes) is no guarantee of its future returns.

Investment Adviser
Nicholas Company, Inc. serves as the Fund’s investment adviser (the “Adviser”).

Portfolio Managers
Mr. Michael L. Shelton is the Lead Portfolio Manager of the Fund and is primarily responsible for the

day-to-day management of the Fund’s portfolio.  Mr. Shelton is a Senior Vice President of the Fund and
has been the Lead Portfolio Manager of the Fund since August 2016.  He served as the Co-Portfolio
Manager of the Fund from April 2011 to August 2016, and has been employed by the Adviser since 2006.
Mr. David O. Nicholas is the President and a Director of the Fund and has been Co-Portfolio Manager of
the Fund since August 2016.  He formerly served as the Co-Portfolio Manager of the Fund from July
2001 to April 2008. Effective July 2024, Paul J. Knych is an Associate Portfolio Manager of the Fund.
Mr. Knych is a Vice President of the Fund.  He has been employed by the Adviser since September 2023.

Purchase and Sale of Fund Shares
The minimum initial investment for the Fund is $500.  The minimum subsequent investment is $100

except for those shareholders participating in an automatic investment plan established with the Fund,
the minimum is $50.

The Fund’s shares are redeemable.  Generally, shareholders may redeem some or all of their shares
without charge by the Fund on any day when the New York Stock Exchange is open by written request,
by telephone request by calling 800-544-6547, by accessing your account online at
www.nicholasfunds.com or by wire transfer.

Tax Information
Shareholders may receive distributions from the Fund of ordinary income dividends and capital

gains, which may be taxable to shareholders.

Payments to Broker-Dealers and Other Financial Intermediaries
If you purchase the Fund through a broker-dealer or other financial intermediary (such as a bank or

financial adviser), the Fund and its related companies may pay that intermediary for the sale of Fund
shares and related services.  Please bear in mind that these payments may create a conflict of interest by
influencing the broker-dealer or other intermediary to recommend the Fund over another investment.
Ask your intermediary or visit your intermediary’s website for more information.
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